











SERBIA

COPPER MINE MAJDANPEK
T0 BE CLOSED
AS THE STATE FORGOT ON DEVELOPMENT

When appears the title like this, it is obligatory to add political connotations, prob-
ably in the absence of counter-arguments, which will probably happen also in this
case. We hope that those who will read this text will be deprived of that pleasure be-
cause the argumentation will give completely realistic situation in Mining company
Majdanpek that at the moment is not encouraging at all.

Source Serbia-Energy

Is CANADIAN REV finally starts
construction of its HPPs BRODAREVO?

Canadians are finishing preparations for construction of two HPPs on Lim near
Brodarevo. Approval of Environmental Study has arrived. They are waiting on con-
struction license.

Canadian Company “Reservoir Capital” from Toronto and subsidiary company to “REV” from Belgrade
stated that they got positive opinion from Ministry of Energy, Development and Environmental Protection
about Study of Construction Environmental Influence of Lim’s HPPs near Brodarevo.

Source Serbia-Energy
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OTHER COUNTRIES

XEROX T0HIRE 440 PEOPLE
IN BUCHAREST AND IASI BY YEAR-END

Xerox will be expanding its business process outsourcing (BPO) operations in Ro-
mania to answer demand from its European clients. For this purpose, the company
will be employing 440 people by the end of the year in its offices in Bucharest and

lasi, announced the company.

“We are now employing both inexperienced young
people as seniors in fields such as HR services, IT,
financial and customer relations services,” says Flo-
rentina Vasiliu, HR manager, Xerox Business Servic-
es Romania.

Applicants must know at least one foreign lan-
guage, especially English, Italian or German.

In Bucharest, 140 new people will be hired in the new
Multigalaxy II building in the north of the city, along-
side the existing team of 250 employees working in
the first office of the company dedicated to equip-
ment, technology, document management services
and office fleet.

“This is a very good opportunity for young people

who speak foreign languages and have computer
skills and for professionals with administrative ex-

BOSNIA

perience who want more from their career,” said
Vasiliu. “Currently, we are especially interested in
German speakers for IT support services in our
new Bucharest headquarters,” she added.

Xerox also expanded its BPO services it provides in
the two lasi offices, including customer care, IT, fi-
nancial- accounting services, marketing and HR. The
company plans to reach 1,500 employees in lasi by
year-end.

In November 2012, Xerox opened its shared services
center in lasi, where it announced it planned to hire
500 people by the end of 2013. The company has
already recruited 200 specialists for the center, and it
plans to hire 300 more by the end of the year.

Source Business-Review

CONTRACT FOR CONSTRUCTION of NEW HPPS
on DRINA RIVER with RWE CANCELLED

RS Government cancelled a contract for strategic partnership in hydro power projects of upper Drina’s

river flow signed with German Company RWE.

This contract included a construction of 4 HPPs- Buk Bijela, Foca, Paunci and Sutjeska on Drina River- it is
stated from RS Ministry of Industry, Energy and Mining.
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Source Serbia-Energy
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CROATIA

HGK T0 CLOSE OFFICES IN REGION AND
OPEN in WASHINGTON

The Croatian Chamber of Commerce (HGK) will close its offices in Belgrade, Pris-

tina, Sarajevo, Kotor, Banja Luka and Afghanistan but will send a request to the
government to open a HGK office in Washington D.C., it was decided at the HGK
Assembly on Wednesday.

“They have wrapped up an episode, after the
war they have integrated the areas of the former
Yugoslavia, economically speaking, visas have
been abolished and the investment activities of
Croatian companies have been boosted. We have
a dominant role on all these markets and in that
context this episode is finished,” HGK President
Nadan Vidosevic said.

A new era is coming, Croatia will be part of the
European Union in a few days, funds for cross-border
cooperation will go through Croatia and in that context
the HGK wants to strengthen its county chambers
which will develop cross-border cooperation with
regions of our neighboring countries, he added.

The HGK will also intensify its activities in European
associations and it wants to boost its role on the
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Russian market and create a new platform for exports
to Russia. Vidosevic said the HGK wants to enter the
US market as the United States is the main strategic
political partner with whom Croatia has no relations
and the HGK wants to change that.

Commenting on employees working in HGK branches
that are about to close down, Vidosevic said some
would be integrated with the HGK system while
others would unfortunately be laid off.

Commenting on the current state of economic affairs,
Vidosevic said it was evident that Croatia was in a
five-year long crisis and that central government
debts were growing and the private sector does not
have the strength for investments at this moment.

Source tportal hr
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SLOVENIA

HIDRIA is the most
INNOVATIVE COMPANY in Europe

Industrial conglomerate Hidria has been declared the most innovative company in
Europe as part of the European Business Awards, which were conferred in Istanbul
on Thursday.

More than 15,000 compa-
nies competed for the
award in 10 categories and
Hidria was the only Slove-
nian company to get short-
listed, the Idrija-based
company said in a press
release on Friday.

He highlighted a “radical”
exhaust emissions reduction
in new-generation diesel en-
gines, highly efficient hybrid
and electrical propulsion for
cars of the future, solar air-
conditioning of buildings
and the Feniks construction
consortium for SE Europe as

It was picked for its inno- Hidria’s key achievements.

vative solutions concern-
ing products, technologies
and business models,
which “contribute signifi-
cantly to a green mobility of the future and to raising air
quality of buildings integrated into the natural environ-
ment”, Iztok Seljak of Hidria wrote.

The FEuropean Business
Awards are being handed
out since 2007. The 15,000 companies which competed
this year generate almost 10% of the entire GDP of the
EU and employ almost three million people.

Source The Slovenia Times

SLOVENIA SIGNS AIR TRAFFIC AGREEMENT
WITH KUWAIT

Slovenia and Kuwait signed an air traffic agreement in Ljubljana on Tuesday in
order to establish air connections between the countries. Slovenia hopes the agree-
ment will promote economic ties between the countries.

The agreement was signed by Slovenian Infrastructure and Spatial Planning Minister Samo Omerzel
and the head of the Kuwaiti Directorate for Civil Aviation Fawaz Abdul-Aziz Al-Faraha. Omerzel said
building closer ties with the Middle East should translate into closer business ties.The agreement can aid all
areas of Slovenia’s economy, but especially tourism, he said. The agreement deals with technicalities of air
connections between the countries, including the obligations of carriers, tariffs, safety standards and recogni-
tion of licenses. Al-Faraha hailed the agreement as an important milestone in bilateral relations and expressed
hope that it would translate quickly into air connections between the countries.

Source The Slovenia Times
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MACEDONIA

EBRD ADOPTS NEW STRATEGY
FOR MACEDONIA

The European Bank for Reconstruction and Development (EBRD) has adopted a
new strategy for Macedonia which sets out the Bank's priorities for the country.
The strategy aims at supporting the countrys integration into regional and global
markets through the Bank's investments and other activities, especially in intensi-
fied cooperation with key partners such as the European Union and the European

Investment Bank.

The strategy, which covers the pe-
riod 2013-16, defines the follow-
ing priorities: attracting foreign
direct investments, corporate and
municipal sectors, energy effi-
ciency and sustainable energy
and regional integration.

The economy was less affected by
the global economic and financial
crisis than many regional peers.
However, the impact of the Euro-
zone crisis was felt quite strongly in
2012. Growth has been negatively
affected by weaker demand for ex-
ports, especially from the Eurozone
(the main export market), lower
FDI and subdued domestic demand.
Nevertheless, the government and
the central bank have successfully
maintained macroeconomic stabili-
ty in the past few years.

External imbalances have remained
relatively low, which is important in
the context of the currency peg to
the euro, and international reserves
remain at relatively comfortable
levels, covering about four months
of imports. The short-term econom-
ic outlook for Macedonia, as for
other countries in the region, is
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highly uncertain given the current
global turmoil and doubts about re-
covery prospects for the Eurozone.

Overall growth in 2012 was negli-
gible but is expected to pick up to
around 2 per cent in 2013. Beyond
that, annual growth rates could
reach 3-4 per cent, provided global
conditions improve significantly
and the country’s authorities con-
tinue to pursue structural reforms.
However, the downside risks are
significant. Macedonia has made
steady progress in transition over
two decades, but still faces signifi-
cant challenges across sectors. Giv-
en that the country is small and
landlocked, the key challenge is to
increase Macedonia’s level of inte-
gration into regional and global
markets.

The EBRD will continue to assist in
attracting and supporting foreign in-
vestment. The Bank will also seek
to assist local corporates and attract
private sector involvement in the
municipal sector with the aim of
improving the quality of services.

Energy efficiency and sustainable
energy: The Bank’s focus will be

to strengthen the capacity of the
regulator and to develop renew-
able sources of energy through
projects and policy dialogue. It
will also use its expertise to fur-
ther promote energy efficiency in
the private and public sectors.

Regional integration: The Bank will
work closely with the authorities,
other IFIs and private sector inves-
tors to help improve transport net-
works, thereby facilitating greater
cross-border trade and investment.
Developing further links with the
regional energy market is also a pri-
ority. The Western Balkans Invest-
ment Framework will provide the
ideal policy dialogue platform for
regional integration.

The EBRD has been operating in
Macedonia since 1993 and to date
has signed 80 projects with a net cu-
mulative business volume of €1.1
billion. Nearly 36 per cent of cumu-
lative commitments are in the infra-
structure sector, 28 per cent in the
financial sector, 20 per cent in the
energy sector and 16 per cent in in-
dustry, commerce and agribusiness.

Source MIA
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SERBIA

SERBIA and INDONESIA
EYE INCREASE OF TRADE

Serbias Prime Minister Ivica Dacic and Speaker of the People’s Representative
Council of Indonesia Marzuki Alie said today that political relations between the
two countries have been good for decades, which, with a long tradition of friendly
relations between Serbia and Indonesia and the two peoples makes a solid basis for
improving economic and cultural cooperation.

Dacic expressed his gratitude to the guests from Indonesia for the principled and firm support to Serbia to
solve the problems in Kosovo-Metohija, in accordance with the principles of international law, and that he
expects positive effects of their position in other Islamic and Non-Aligned countries.

Alie expressed his gratitude for the warm hospitality, and emphasised that Indonesia respects the development
of relations between the two countries established during the Cold War and during the establishment of the
Non-Aligned Movement. He stressed that his country will continue to support Serbia’s efforts to address the
issue of Kosovo by peaceful means and dialogue, in order to reach a fair solution.

It was concluded that there is much room for investment from Indonesia in Serbia, but also that there is room
for the development of trade, due to the fact that Indonesia is a big market, where Serbia has a lot to offer.

Source Serbia-Times

MONTENEGRO

RUSSIANS PUT PROPERTIES OWNED
INMONTENEGRO FOR SALE

Property market in Montenegro has been stunned and a serious impact is expected
in the coming months, following the endorsement of a decree by the President of
the Russian Federation, which prohibits Russian politicians to own properties out-
side Russia.

The decree forces the Russian politicians and officials Subject to this decree are high ranking politicians
to sell their properties and close their offshore ac- and officials in central or local government in Rus-
counts outside Russia as of June 1st 2013. sia. Otherwise, those who do not sell their properties
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outside Russia must step down from office. Many
Russian politicians and businessmen own their prop-
erties in touristic areas in Montenegro, with Budva
being the most popular one.

A question arises: Will Russians sell the properties
they own here?

According to official resources in Montenegro, at
least 25% of villas, bars and other touristic properties
in Budva are owned by foreign citizens. Russians are
on top of this ranking.

Ljubomir Novakovic is the manager of a real estate
agency. He says that Russians are the dominating part
of foreigners buying bars and houses in Budva.

He also says that the majority of them are Russian
high ranking officials, or officials who work in differ-
ent public institutions in Russia.

The manager in question, who also manages several

other agencies, is concerned that a shockwave might
occur in the property market in May.
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In fact, tens of villas, restaurants and other objects
have been put for sale recently. They are properties
owned by Russians and should no longer be regis-
tered under their names as of 1st of June.

Managers of estate agencies say that the financial cri-
sis in Europe has a great impact in Montenegro and
the demand to buy these properties Russians are sell-
ing is not satisfactory.

Real estate agencies say that Russians have bought
expensive properties in tourist resort areas of
Montenegro, but now, they are unable to get half
of the asking price, due to the falling demand and
the effects of the crisis.

Meanwhile, Russian embassy in Montenegro doesn’t
yet possess a list of Russian officials or politicians
who have properties in Montenegro, but further adds
that the Property Registry of Montenegro has such in-
formation.

Source Balkan Agencies
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